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Profile

David Gerard writes the cryptocurrency and blockchain news site Attack of the 50 Foot

Blockchain. He is the author of the 2017 book Attack of the 50 Foot Blockchain: Bitcoin,

Blockchain, Ethereum & Smart Contracts and the 2020 book Libra Shrugged: How

Facebook Tried to Take Over the Money. Until he reinstalled the laptop they were on, he

was the proud owner of six Dogecoins. He remains a frequent, if occasionally annoyed,

user of Facebook.

As well as being a crypto journalist, David also works as a Unix system administrator,

where his job includes keeping track of exciting new technologies, and advising against

the bad ones. He has also been an award-winning music journalist, and has blogged

about music at Rocknerd.co.uk since 2001. He is a volunteer spokesman for Wikipedia,

and for skeptical wiki RationalWiki.org. Originally from Australia, he lives in east London

with his spouse Arkady Rose and their daughter.
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Publications

Libra Shrugged

Synopsis

From Libra to Diem
Silicon Valley tries to disrupt the world — and the world says “no.”

Facebook: the biggest social network in history. A stupendous, world-shaping success.

But governments were giving Facebook trouble over personal data abuses, election

rigging and fake news.

Mark Zuckerberg wondered: what if Facebook could pivot to finance? Or, better: what if

Facebook started its own private world currency?

Facebook could have so much power that governments couldn’t stop them. It would be

the Silicon Valley dream.

Facebook launched Libra in June 2019. Libra would be an international currency and

payment system. It would flow instantly around the world by phone. It could even “bank

the unbanked.” Libra could apparently do all this just by using a “blockchain.”

But Libra would also make Facebook too big to control— and to lead the way for

Facebook’s Silicon Valley fellows to swing the power of their money as they pleased.

Facebook and their friends could work around any single country’s rules. Libra could

shake whole economies.

And Facebook would become the “digital identity” provider to the world. If you wanted to

use money at all, you’d have to go through Facebook.
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Governments looked at Libra — and they saw another 2008 financial crisis in the

making. Facebook’s plan would have made the company even more entrenched — at

the cost of broken economies worldwide. Starting with toppling the US dollar.

Libra was as incompetent as it was arrogant — and the world stopped it in its tracks.

But how did Facebook put forward such a bizarre and ill-considered plan, that left every

regulator who saw it reeling in horror?

And what happens when another company tries the same trick? Or when Facebook

won’t take “no” for an answer, and releases the cut-down version that they’re already

calling “Libra 2.0”?

“Libra Shrugged” is the story of a bad idea.

Also covered:

* Bitcoin and cryptocurrency: the source of all the bad ideas in Libra.

* Central Bank Digital Currencies: digital versions of official legal tender, suddenly

fashionable again because of Libra.

* Facebook’s early forays into payments, with Facebook Credits and Messenger

Payments.
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● Libra Shrugged — Chapter 6: Banking the unbanked – Attack of the 50 Foot

Blockchain

● Libra Shrugged — Chapter 15: Central bank digital currencies

More on Libra Shrugged

A staunch critic of Silicon Valley, writer and journalist David Gerard offers a stinging

critique of Facebook’s cryptocurrency project: “Libra is not a story about cryptocurrency;

it’s a story about Silicon Valley hubris and people who think they can start their own

money and take over the world that way.”
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Known in the digital currency world as a BTC, Tether and blockchain critic, Gerard offers

a comprehensive analysis of Facebook’s Libra project in his new book Libra Shrugged.

Speaking to CoinGeek’s Charles Miller, he characterizes the Libra team as “a group of

people who think they can take advantage of the system without getting called out on it.”

When Facebook announced Libra back in June 2019, “Its original plan was to run a

currency basket-based token on blockchain,” Gerard explains. The project, however,

was met with fierce criticism from regulators around the world.

Regulators’ biggest concern, Gerard says, is to avoid a repeat of the 2008 financial

crisis which was brought about by the kind of structure Facebook’s Libra was proposing.

Regulators fear that a monopoly could threaten global financial stability—similar to what

happened in 2008 when a few companies were purported to be ‘too big to fail’:

“Regulators around the world are frightened of one thing and that’s another 2008

happening. And Facebook came along and presented them with a plan for ‘here’s how

we could do a 2008 all by ourselves’.”

Following opposition and backlash, the social media platform floated a new plan for a

series of currency substitute tokens such as a dollar token, pound token, and Euro

token. But as Gerard explains, this plan didn’t go down well with regulators either. “The

real objection the regulators have is the scale of it.” The currency reserve needed to
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fulfill Facebook’s plan would have been worth over a trillion dollars—posing a major

problem for global financial stability in itself.

In October 2020, Facebook’s Mark Zuckerberg was summoned by members of the U.S.

Congress to a hearing to explain the company’s plans. Gerard observes Zuckerberg to

be a good talker, serving up well thought-out statements, however lacking substance.

Zuckerberg has since made it clear that Libra would not move forward without proper

regulatory compliance. But one by one, large companies dropped their support for Libra,

leaving a select few onboard.

In December, Libra was renamed Diem. In an attempt to win over regulators, Diem

presented a simpler and revamped structure. Its launch date was initially set for January

2021. As Gerard explains, it’s the same Libra group proposing different technologies to

solve problems, except that now it’s the Diem Association instead of the Libra

Association.

Attack of the 50 Foot Blockchain

Synopsis

An experimental new Internet-based form of money is created that anyone can generate

at home; people build frightening firetrap computers full of video cards, putting out so

much heat that one operator is hospitalised with heatstroke and brain damage.
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A young physics student starts a revolutionary new marketplace immune to State

coercion; he ends up ordering hits on people because they might threaten his great

experiment, and is jailed for life without parole.

Fully automated contractual systems are proposed to make business and the law work

better; the contracts people actually write are unregulated penny stock offerings whose

fine print literally states that you are buying nothing of any value.

The biggest crowdfunding in history attracts $150 million on the promise that it will

embody “the steadfast iron will of unstoppable code”; upon release it is immediately

hacked, and $50 million is stolen.

How did we get here?

David Gerard covers the origins and history of Bitcoin to the present day, the other

cryptocurrencies it spawned including Ethereum, the ICO craze and the 2017 crypto

bubble, and the attempts to apply blockchains and smart contracts to business. Plus a

case study on blockchains in the music industry.

Bitcoin and blockchains are not a technology story, but a psychology story.

Remember: if it sounds too good to be true, it almost certainly is.
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Key Takeaways

● The book discusses Bitcoin, blockchain and cryptocurrencies in economic and

social terms, rather than purely technical

● It discusses various Bitcoin case studies, including Mt Gox and the Silk Road

● Bitcoin mining is no longer decentralised but is instead controlled by a small

group of miners that control a large majority of the hash power

● The book concludes with a detailed examination of the possible use of

blockchain for rights management in the music industry

David Gerard’s Recent Articles
● Crypto collapse: Celsius sues KeyFi, BlockFi’s FTX deal, Scaramucci’s

SkyBridge, Voyager suit, 3AC going to jail?

● Regulatory clarity: doomed US crypto bills, Nigeria’s CBDC lacks repeat users,

central banks don’t like crypto either

● Proof-of-Stake is better than Proof-of-Work — but Ethereum’s Merge won’t fix

any other problem with cryptocurrency
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